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INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Interval House

Qualified Opinion

We have audited the accompanying financial statements of Intervgl/House which are comprised
of the statement of Financial Position as at September 30, 2021, and thﬁ:mems of Changes in Fund
Balances, Reserve Funds, Receipts and Expenditures and Cash Flows f ¢ year then ended, and notes
to the financial statements, including a summary of significant accouiﬁ@g policies.

In our opinion, except for the possible effects of the matt scribed in the Basis for Qualified
Opinion paragraph, the accompanying financial statements pre fairly, in all material respects, the
financial position of Interval House as at September 30, 2021, anAd its financial performance and its
cash flows for the year then ended, in accordance with ounting standards for Not for Profit
Organizations (ASNPO).

Basis for Qualified Opinion

In common with many not-for-profit orga ons, the organization derives a portion of its
revenue from donations, the completeness of which is not susceptible to satisfactory audit verification.
Accordingly, our verification of these revenues was limited to the amounts recorded in the records of the
organization. Therefore, we were naot able to dg%minc whether any adjustments might be necessary to
revenues, excess of revenues over expendituresyand cash flows from operations for the years ended
September 30, 2021 and 2020, current assets as at September 30, 2021 and 2020, and net assets as at
October 1 and Septernber 30 for both the 2021 and 2020 years. Our audit opinion on the financial
statements for the year ended Septembe 2020 was modified accordingly because of the possible
effects of this limitation in scope.

We conducted our audit in agcordance with Canadian auditing standards. Our responsibilities
under those standards are further des d in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. “} are independent of Tnterval House in accordance with the ethical
requirements that are relevant t audit of the financial statements in Canada, and we have fulfilled
our other ethical responsibilities”/in accordance with these requirements. We believe that the audit
evidence we have obtained i ficient and appropriate to provide a basis for our qualified opinion.

Responsibilities of Managentent and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with ASNPQ, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing Interval House's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
organization or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the organization's financial
reporting process.



INDEPENDENT AUDITORS' REPORT (cont'd)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level assurance, but is not a guarantee that an
audit conducted in accordance with Canadian auditing standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error are considered material if,
individually or in the aggregate, they could reasonably be expected to i nce the economic decisions
of users taken on the basis of these financial statements.

g, _
As part of an audit in accordance with Canadian auditing %dards, we exercise professional
judgment and maintain professional skepticism through the audit. P also:

. Identify and assess the risks of material misstatement o
fraud or error, design and perform audit procedure sponsive to these risks, and obtain audit
evidence that is sufficient and appropriate to provi basis for our opinion. The risk of not
detecting a material misstatement resulting from d is higher than for one resulting from error,
as fraud may involve collusion, forgery, inféntional omissions, misrepresentations, or the
override of internal control.

. Obtain an understanding of internal controlfelevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the organization's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

. Conclude on the appropriateness of \management’s use of the going concern basis of accounting
and, based on the audit evidence ed, whether a material uncertainty exists related to events
or conditions that may cast sigpificant doubt on the organization's ability to continue as a going
concern. If we conclude tha aterial uncertainty exists, we are required to draw attention in
our auditor's report to the rel disclosures in the financial statements or, if such disclosures are
inadequate, to modify ourspinion. Our conclusions are based on the audit cvidence obtained up
to the date of our au 's report. However, future events or conditions may cause the
organization to cease fo continue as a going concern.

. Evaluate the overalf/prgsentation, structure and content of the financial statements, including the
disclosures, and mhether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

inancial statements, whether due to

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Richmond Hill, Canada CHARTERED PROFESSIONAL ACCOUNTANTS

_ LICENSED PUBLIC ACCOUNTANTS



INTERVAL HQUSE
Statement of Financial Position
September 30, 2021

ASSETS

Current
Cash - unrestricted
Cash - restricted
Temporary investments - restricted (note 4) ”%

Goods and services tax receivable
Prepaid expenses @

Property and Equipment (note 5) @

LI%ILITIES
Current

Accounts payable and accrued liabilities (hote 6)

@ UND BALANCES

Capital Asset Fund (page 4)
Reserve Funds (page 4) @

APPROYED ON BEHALF OF THE BOARD

2021 2020
812219 $ 628919
4,126 4,862
5,029,996 4,347,027
54,177 50,259
30,937 31,044
5,931,455 5,062,111
3,683,008 3,726,968
$ 9,614,463 $ 8.789,079
$ 166466 $ 241257
5,416,770 5,461,116
4,031,227 3,086,706
9,447,997 8,547,822
$ 9,614463 § 8,789,079

Director

(See Accompanying Notes to Financial Statements)
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INTERVAL HOUSE

Statement of Changes in Fund Balances

Year Ended September 30, 2021

(Note 3(b))
Capital (Note 3(b)) (Note 3(b))
Asset Reserve General 2021 2020
Fund Funds Fund Total Total
Balance - beginning of W
year $ 5,461,116  § 3,086,706 $ "/ $ 8,547,822 §$ 7,440,854
Excess of %
(expenditures over
receipts) receipts @
over expenditure
(pages 5 - 6) (44,346) 944,521 /)) - 900,175 1,106,968

Balance - end of
year $ 5,416,770

Q

4
$4,031,22/ £ $ 9,447,097 _§ 8547822
(*4

\

(See Accompanying Notes to Financial Statements)

4.



INTERVAL HOUSE
Schedule of Reserve Funds
Year Ended September 30, 2021

Internally Restricted (Note 3(b))

Annual Operating Benefits 2021 2020
Fund Fund __Fund Total Total
Balance - beginning of year $ 237,584 $ 1,527,275 $ ﬁl}ﬂ $ 3,086,706 $ 1,751,116
Interfund transfers between General 0%

Fund and Reserve Funds - 275,638 /) 275,638 551,276 1,301,557
237,584 1,802,91‘3/\% 1,597,485 3,637,982 3,052,673

Receipts @
Interest and dividends 36,722 / 1,957 31,957 100,636 115,119
Unrealized and realized gains 154,648 1,051 131,051 416,750 33,718
191,370 Mﬁs,oos 163,008 517,386 148,837
Expenditures 13,343 11,472 99,326 124,141 114,804
Excess of receipts over expenditures 178,02» 151,536 63,682 393,245 34,033
Balance - end of year $ 41&6] 1 $ 1954449 § 1,661,167 S 4,031,227 $ 3,086,706

=
Y

(See Accompanying Notes to Financial Statements)
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INTERVAL HOUSE

Statement of Receipts and Expenditures

Year Ended September 30, 2021

Receipts
M.C.CSS. - Core
M.C.C.S.S. - Additional funds
M.C.CSS.-B.ESS.
M.C.C.S.S. - Pay equity
M.C.C.S.S. - Survey
M.C.C.8.S. - Capacity building
United Way - Core
United Way - B.E.S.S.
United Way - Donor designations
Funding
Interest and dividends
Unrealized and realized gains

Expenditures

Salaries and benefits

Education and ontreach

Equipment lease

Human resources

Insurance

Major donor program (note 8)

Montcrest improvements

Office and general

Outsourcing

Professional fees

Programs

Repairs and taintenance

Resource development/ public
awareness (note 8)

Utilities and telephone

Amortization

Interfund transfers between Reser
and General Fund (note 9)

Excess of (expenditures over receipts)

receipts over expenditures

Capital
Asset Reserve General 2021 2020
Fund Funds Fund Total Total
$ - $ - $ 1,018,229 $ 1,018,229 $ 1,065,303
169,416 - 84,317 253,733 177,880
- - 048 69,048 69,048
- - 4708 12,708 12,708
- - 2,100 2,100 2,100
- - 7 5650 5,650 5,400
- - 117,515 117,515 123,700
- - 67,256 67,256 70,798
- - 4,958 4,958 6,278
- - 2,362,998 2,362,998 2,985,386
13,754 100 - 114,390 143,430
54,710 416,750 - 471,460 35,285
7
237,880 /% 7ﬁ386 3,744,779 4,500,045 4,697,316
- ((/5,500 1,742,420 1,827,920 2,011,361
- - 87,612 87,612 30,521
- - 37,484 37,484 49,611
- - 29,489 29,489 18,685
- - 44,891 44,891 40,929
- - 36,714 36,714 29,103
- - - - 820
4,786 36,287 51,002 92,075 81,996
- 244,467 244,467 229,865
1,518 30,203 31,721 41,989
836 350,628 351,464 269,218
20,349 - 155,515 175,864 154,644
- - 322,403 322,403 324,010
- - 60,675 60,675 61,028
257,091 - - 257,091 246,568
282,226 124,141 3,193,503 3,599,870 3,590,348
nd

- 551,276 (551,276) - -

$ (44,346) $ 944,521 $ - $ 900,175 $ 1,106,968

(See Accompanying Notes to Financial Statements)
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INTERVAL HOUSE
Statement of Cash Flows
Year Ended September 30, 2021

2021 2020
Cash Flows from Operating Activities
Excess of receipts over expenditures $ 900,175 $ 1,106,968
Adjustments for:
Amortization 257,091 246,568
1,157,266 1,353,536
Changes in non-cash working capital: 0%
Goods and services tax receivable (3,918) 3,450
Prepaid expenses 107 (5,132)
Accounts payable and accrued liabilities (74,791) 18,287
@ 1,078,664 1,370,141
Cash Flows from Investing Activities
Acquisition of property and equipment (213,131) (109,834)
Temporary investments - restricted (682,969) (751,616)
(896,100) (861,450)
Net increase in cash % 182,564 508,691
Cash - beginning of year 633,781 125,090
Cash - end of year $ 816345 $ 633,781
Cash - end of year consists of: @
Petty cash - unrestricted $ 1,750 § 1,750
Operating account - unrestric a 810,469 627,169
Total cash - unrestricted 812,219 628,919
Capital account - restri 3,893 4,615
Brokers cash account - restricted 233 247
Total cash - restricted 4,126 4,862
Total cash $ 816345 $ 633,781

(See Accompanying Notes to Financial Statements)
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INTERVAL HOUSE
Notes to Financial Statements
September 30, 2021

1.

Purpose of the Organization

The purpose of Interval House (the Organization) is to provide abused women and their children
with safe shelter and responsive services that enable them to establish lives free from violence. Their
integrated and specialized services include counselling, advocacy, outreach, legal and housing
support and programs to help build economic self-sufficiency. Thejr, educational activities raise
public awareness with the aim of eliminating violence against wome children in society.

The Organization is incorporated under the Laws of the Prow’;ch of Ontario as a not-for-profit
organization without share capital and is a registered charity underthe Income Tax Act.
Income Taxes

The organization is exempt from income taxes under Inm@) Tax Act paragraph 149.

Summary of Significant Accounting Policie

These financial statements have been prepared filing with the individual donors, corporate
donors, and other funders. The financial statements have been prepared in accordance with
Canadian accounting standards for not-for-grofit organizations except for note 3(c). The following
are the significant accounting policies: p%

a)  Basis of Accounting and Funds
Basis of Accounting

The Organization follows restricted fund method of accounting for contributions.
Restricted contributions ar orded as receipts of the appropriate fund in the current year.
Unrestricted contributions recorded as receipts in the General Fund. Contributions are
recognized as receipts/when received or receivable if the amount to be received can be
reasonably estimated ollection is reasonably assured.

b)  Description of Fupds
Capital Asset Fun,

The Capital Asset Fund, also known as the Montcrest Fund, reports the assets, liabilities,
receipts and expenditures related to the Organization's capital assets.



INTERVAL HOUSE
Notes to Financial Statements
September 30, 2021

3.

Summary of Significant Accounting Policies (cont'd)

b)

d)

Description of Funds (cont'd)

Reserve Funds

Internally Restricted: ﬂ
1) Annual — This fund is designed to fund operating defidits’in any financial year and for
any other contingencies. 7

ii)  Operating — This fund is designed to maintain fun cover operating expenses for six
months, to provide for emergency requirements ding cutbacks in the future and to
fund the enhancement of existing programs or development of new programs.

iii) Benefits — This fund is designed to cover se ce, termination costs and benefits such
as weekly indemnity leave, compassionate léav€, maternity leave and banked sick leave.

General Fund:

The General Fund reports the revenues| and expenses related to the operations of the
Organization,

Contributed Services and Donations %

Volunteers contribute many hours per year to assist the Organization in carrying out its
activities. Because of the difficulty of determining their fair value, contributed services are
not recognized in the financial ents.

Receipts
Donations are recorded when received or acknowledged to be in transit as at year-end..

Donations-in-kind are @ded at fair value.
Investment income iS_recognized on an accrual basis. The unrealized gain or loss on

investments, being’ the difference between book value and fair value, is included in the
statement of recgiptsj/and expenditures.




INTERVAL HOUSE
Notes to Financial Statements
September 30, 2021

3. Summary of Significant Accounting Policies (cont'd)
¢}  Property and Equipment - Amortization

Property and equipment are stated at cost. Contributed equipment are recorded at fair value at
the date of contribution. Amortization is based on the estimated useful lives of the assets and
is provided using the undernoted annual rates and methods:

Building 25years traight ]ine
Redevelopment costs 25 years % Straight line
Computer 3 years Straight line
Security system 25 years Straight line
Telephone system 25 years Straight line
Furniture and equipment 5 3@ Straight line

In the year of acquisition, one-half of the annual rateiis used to calculate amortization.

f)  Use of Estimates

The preparation of financial statements in ormity with Canadian accounting standards for
not-for-profit organizations requires management to make estimates and assumptions that
affect the reported amounts of asset§ and liabilities, disclosure of contingent assets and
liabilities at the date of the fmancial%tatements and the reported amounts of receipts and
expenditures during the reporting period. Such estimates include providing for amortization of
property and equipment as explained in note 3(e). Actual results could differ from those
estimates. These estimates are revigwed periodically and, as adjustments become necessary,
they are reported in the state f receipts and expenditures in the period in which they
become known.

g) Impairment of Long-lived ts

Property and equipme d other long-lived asscts are reviewed for impairment whenever
changes in circumsta indicate that the carrying value of an asset may not be recoverable.
Impairment is assesged by comparing the carrying amount of an asset with its expected future
net undiscounted £asly flows from use together with its residual value (net recoverable value).
If such assets sidered impaired, the impairment to be recognized is measured by the
amount by whi e carrying amount of the assets exceeds its net recoverable value. Any
impairment results in a write-down of the asset and a charge to the statement of receipts and

expenditures during the year.
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INTERVAL HOUSE
Notes to Financial Statements
September 30, 2021

3. Summary of Significant Accounting Policies (cont'd)
h)  Financial Instruments

The Organization initially measures its financial assets and liabilities at fair value. The
Organization subsequently measures some of its financial assets and financial liabilities at
amortized cost. Changes in fair value are recognized in statement of receipts and
expenditures.

. . . . 4 .
Financial assets measured at amortized cost include cash a@)cash equivalents and goods and
services tax receivable.
Financial assets measured at fair value inciude orary investments and long-term

investments.
Financial liabilities measured at amortized co@clude accounts payable and accrued
liabilities and long term debt.

The Organization has no financial liabilities/measured at fair value.

Financial assets measured at cost are tested for impairment when there are indicators of
impairment. The amount of the writecdown is recognized in the statement of receipts and
expenditures. The previously rccogniz% impairment loss may be reversed to the extent of the
improvement, directly or by adjusting the allowance account, provided it is no longer greater
than the amount that would have been reported at the date of the reversal had the impairment
not been recognized previously. The amount of reversal is recognized in the statement of
receipts and expenditures.

4. Temporary Investments - re ted
@ 2021 2020
Fair Fair
Cost Value Cost Value
Mutual funds $ 2215959 $ 2,239,671 $ 2,012,866 $ 2,024,391
Equities 2,038,555 2,679,289 1,982,529 2,187,654
Money market mutu ds 112,760 111,036 135,121 134,982

$ 4367274 § 5,029,996 $ 4,130,516 § 4,347,027

Temporary investments consist of equities and investments in a managed portfolio of pooled funds.
These investments are recorded at fair value bascd on year-end quoted market prices.
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INTERVAL HOUSE
Notes to Financial Statements
September 30, 2021

5.

Property and Equipment

2021 2020
Accumulated Accumulated
Cost Amortization Cost Amortization

Land $ 1,035,975 § ) W 1,035,975 § -
Building 1,500,141 1,020,097 1,500,141 960,091
Redevelopment costs 3,874,187 1,885,% 3,686,421 1,734,418
Computer 185,564 g 179,902 161,796
Security system 114,607 114,607 49,854
Telephone system 26,037 24,550 9,311
Furniture and equipment 530,267 512,051 411,209
$ 7,266,778 § \3/583,770 § 7,053,647 $ 3,326,679
Net book value 3.683.008 $ 3.726,968

Accounts Payable and Accrued Liahiligs

Included in accounts payable and accrued liabjlities are source deductions payable of $5,756 (2020 -
$4,627), employer health tax $425 (2020 - $0) and worker's safety insurance payable of $1,293
(2020 - $1,387)

Credit Facility

The Organization has an operatingdine of credit with a financial institution of up to $300,000. This
line of credit bears interes ank's prime plus 0.75% per annum and is secured by the
Organization's investment p@io. The balance at year-end was nil.

Allocated Expenses

Fundraising expendi of $249,692 (2020 - $248,933) have been allocated as follows:

2021 2020
Major donor program $ 36,714 § 29,103
Resource development/public awareness 212,978 219.830

$ 249,692

&~

248,933




INTERVAL HOUSE
Notes to Financial Statements
September 30, 2021

10.

11.

Interfund Transfers

In the current year, the Executive Team approved the transfer between the General Fund and
Reserve Fund as shown on Page 6 in the Statement of Revenues and Expenditures.

Financial Instruments

The Organization's financial instruments recorded on the Staten};% Financial Position consist of
cash, temporary and long-term investments and accounts payable accrued liabilities.

Liquidity Risk
Organization's spends on programs only after it receiyes/funds for its programs and there are

sufficient temporary investments that can be converted/o cash therefore the Organization has
sufficient funds to meets its obligations when it is d

Liquidity risk is the risk that the Organization may able to meet its obligations. The

Investment Risk Management

Risk management relates to the understanding and active management of risks associated with all
areas of the Organization's activities and the associated operating environment. Investments are
primarily exposed to interest rate and mag%t risks. The Organization has formal policies and
procedures that establish target asset mix. Th¢ Organization's policies also require diversification of
investments within categories, and set limits on exposure to individual investments.

Interest Rate Risk

The value of fixed income securitj ill generally rise if interest rates fall and decrease if interest
rates rise. Changes in interest ra ay also affect the value of equity securities.

Market Risk

The risks associated with _the-pooled funds are the risks associated with the securities in which the
pooled funds are invested./] The value of equity securities changes with stock market conditions,
which are affected by ge ral economic and market conditions. The value of securities will vary
with developments the specific companies or governments which issue the securities. The
Organization manages this risk through controls to monitor and limit concentration levels.

Significant Event

On March 11, 2020, the World Health Organization categorized COVID-19 as a pandemic. COVID-
19 has affected global markets and caused disruptions to domestic and international supply chains.

The financial effect of the COVID-19 pandemic on the Organization cannot be reliably estimated.
Due to these considerations, no adjustments were made to the balances presented in these financial
statements.
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